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| Provisional Translation |

(Reference) OVERVIEW OF ACTIVITES OF SECURITY TRADE INSPECTION DIVISION

® Post shipment verification,
Enterprise Guidance

Exporters METI Customs

Request for information

/ Licensing Division \
Control list

W Apply for a license g Licensing Review ;
i ( Coordinated
Not true : i i
Catch all control True Not approved Approved

Stop export

Not true

v
Export notification

Prepare for export |
notification B Allow clearance

— o = mm = — Confirm shipment

| Support to build " Post -shipment EXPORT
export control system I verification :

| Export without license




Provisional Translation

REGULATIONS ON INTERNAL EXPORT CONTROL (CP)

B [nternal regulations are aimed at regulating series of procedures for export, technology
transfer, and at the same time comply with related laws such as Foreign Exchange Law,

and prevent likely violations from taking place.

B [nternal regulations are self-created by the exporters in their organizations, and
are an “option” to provide implementation of self control of management.

B There is a mechanism to apply to METI (optional) and in case a proper regulation shall
receive a notice of self compliant program.

[

] Benefits for applications for CP

f )

B Can be eligible for receiving bulk export license (except Bulk
the case of regular bulk exports (also called as white bulk))
B Update of the website on security export control shall be Export

regularly provided to the registered email address.
B Can be advertised to the public as an enterprise, university.
that have an excellent self control mechanism. @
N =

CP: Compliance Program 3




Provisional Translation

(Reference) PROCEDURES OF NORMAL INVESTIGATION OF INTERNALLICENSE

O Request,
exchange information

User... ”

’
\

’l' Specify, classify product name, specification, consider
I Specify, classify whether commodity, technology in information
: exchange section are under control.
I
I
| U
: Investigate Define the correctness of export goods or transfer
: . technology generally, from real situation of user,
1 transaction commodity, technology, transaction, etc.

Cases in which license is

required
Licensing Ask for permission from Minister of METI before export
proced ures or transfer for commodity, technology under control

—

N

\[ Control export

Nh-————————————————————————————’

Admit export or transaction; confirm classification result,

\ export license, etc.

~~—




(Reference) COMPLETION EFFICIENCY OF Provisional Translation
REGULATIONS ON INTERNAL EXPORT CONTROL (CP)

Basic items of CP AYOId causes of
(Compliance with law on illegal export

f foreign exchange) \

A Mechanism _ _ Risks in export
(D Export control mechanism i) Complete, clarify control
(clarify professional division, regulations,

responsibility

Commission scope)

. ..

istakes in export
control

B Procedures
@ Investigate transactigns
including classification

@ Control export ||

/

[Real procedures of export]

a) Investigate goods b) Investigate c) Control export
(classification) customers, use
g Inappropriate judgment Incompliance with

(o3 Y/ AL a0 0 R oo ay (g 1)) B> MIIStake in reference = rojated to customers, use eom W
@ Investigate control list licensing conditions

® Educate (retraining)
® Manage materials internall

: L internally
@ Direct subsidiaries iii) Prevent violations,

Report and prevent p timely detect, prevent
\Qpeat offence / repeat offence

i) Notify, raise full
awareness of procedur

% CP is an effective tool for avoiding lots of risks that may arise in export control. 5



Provisional Translation

(Reference) CONTROL OR NON-CONTROL CLASSIFICATION?

Determine whether goods to be exported, technology to be transferred
(including program) are under control list or not

classify based on Matrix of export control ordinance and directions on goods at ministry level
proc’juct name and Hii =% 2 3 ENFERE1X
cre - BE ®=A RE | EH
specifications RN BHESHRE—D_OEOREEEES CEDIERDEDE. ROVTAHCHET
® LA Jprocts, e
Goods under control in Appendix 1 ® L TS e T
Export control ordinance fams BEEOME | ENE :m'%m (R, 53V XFEEHHEMIS 5 EATEHLDIRS., )’C?im’c“im‘
% 2| REI A | 'éA\;Iﬁllf&ﬂi—?'é-_th\'cééim%m\zutd)a?%ﬂf&ﬂ EEERY M5 EATERLODS [
| LB THR 1% HAD M= ETONTRAHLT SO ORHET SLOER.) =7

HE WHFTRE S W a2 wreothok | +m .
ko 4 \\ JETHOT, x = A i .
“lEmrato | ST e, .
1 SUBHIEE Teeeet’ :
FTHEMTE .
I {EMEH .
2 AIEHE (T 1 TEHIET BT ENTES THBIBTHT, ,520)(—)&03(_)L;ﬁé?’étd)((—-)kzi
1’F#EW’C&>’)’C LI BLDERS.)
BIEEBLLT -
ERTHIEM (—) EBMEREALHEHTE O R U TTEBRHRE1ENS, )1S0230.2(1 gss)tﬁ
TELLDES HBREFEICEYERBOLEICOVNVTAELIZEE DB ROIEENO. 0062 A—
2 AlIE o) MLRBEDELD .
: (Z) BEAB5IUA—FLEBRDLOEMITEIENTEZ LD .
® Conflrm produc_:t name by (Z) BHELADIEBDSS. ZI:/HlxﬁL/\#bHﬂ’é%LJ&ﬁﬁDIT%’)%C)'CZF)?
export control ordinance <. RD1RU2(-HEF LD
1 I TESMBORREREN42IYA—MLUTOELED

2 FovIERYRITHIENTELRNED

@ Confirm specifications

by directions on goods at
ministry level _————
+H IS4 RBIVES B EATES THEHTHT. zko)(—)i)‘b(_)i’CU)L\Tthﬁ\P’

If both sections 1) and @ SIS0 (B ET SLOERC) ——cy
(—) EISEIRIS0230.2 (1088  CEB 2 IR FH E - R ESEO R (<DL THl K
‘

ELIEE QU ERDKEAO: 0063 bt A RBOGD = _ _ ot
-~) Al

——
-y
-— iy

match, they are determined "
. D) HBREET 3N TEZEEBORA U EOLD
to be under control list S e e

* Confirm explanations about each product in explanation part of instruction on implementation circulars. 6

% Cla rify, classify, double check * It is possible to refer “Matrix of export control ordinance and directions at ministry level” on export security
control website



Provisional Translation
(Reference) WHAT IS TRANSACTION VERIFICATIOI\“?

To inspect who partners are (confirm partners, users), what
purposes of use are (confirm specific purposes of use) and
judge whether it is advisable to continue transactions or not.

Remarks about transaction investigation

® Define documents (records) for confirmation internally.
® Clarify responsibilities of persons in charge, decision-makers.

® Determine whether person responsible for making decisions should
continue transactions or not (person entitled to make final decision on
transactions)

® Even though they are domestic transactions, if it is clearly defined that
they are permitted to be exported, carry out investigation similar to
direct export. 7




(Reference) WHAT IS EXPORT CONTROL?

Provisional Translation

® Before export, consider whether necessary procedures have been
finished; for example, “Confirm the identity of goods”, “Confirm

whether export license 1s 1ssued or not”.

® Inspection result upon export must be reported to person/division in

charge of export control.

Internal procedures

Classification note
Goods and

————————————————

” Classification ]‘:
1 1
1 1
! 5 :
:[ Transaction ] s
I

! ;

investigation
| 4

transaction
investigation note

N

77

!

Export
license and
Goods

Exports

Confirm that export is the
last step to prevent
violations




CONFIRMATION OF REAL SITUATION OF REGULATIONS ON INTERNALEXRORTtion

CONTROL ‘RELATIONSHIP BETWEEN CP ENTERPRISES AND MINISTRY)

\

Exporter

@ Develop CP

@ Make check-list
(CL)

X After first submission,
following submissions
are due in July
annually

B Real situation of

@ Submit “CP”, “CL”

METI

/_

>

@ lIssue “CP

assumption note”

ion

@ Apply for overall
export license

Inspection Office

METI

internal investigation ¢

Is based on CP

Confirm real situation
of export control

<

Issue overall
export license

Note: Direct improvement if necessary

Trade Office

On-site inspection of Il NN NS NN S NN NN EENEEENEEEEEEEENEEN

compliance with law

® Field investigation

Trade Security Control >

3§
|

Note: Updated cases are @~@,

@D~®

9




Provisional Translation

STANDARDS ON COMPLIANCE FOR EXPORTERS (Effective on 1/4/2010)

® People who export goods or transfer technology as an occupation (exporters, etc.) must
comply with standards on compliance for exporters (section 4, clause 10, article 55 of
Law on Foreign Exchange)

® If exporting especially important and sensitive goods in security (goods under checklist
control), standard I and II must be complied with. If not exporting especially important
goods (goods under checklist control), only standard I must be complied with.

II Standards on compliance when exporting goods under

checklist control
refer to next slide

—_—

- —
I1 Standards on compliance with
export of/goods underchecklist I Standards on compliance when exporting
/ goods...
//
7 (@ Stipulate person responsible for confirming
d whether exports are under checklist control or not

I Standards on
compliance for exporters

@ Notify latest laws, give necessary directions or
instructions for people who do export t comply with
regulations of other relevant ordinances

% Minister of METI may give directions or instructions in accordance
with standards, and in case of violations, may give orders or
warnings, etc. (people subject to penalties are those violate orders
only) 10




Provisional Translation

STANDARDS ON COMPLIANCE FOR EXPORT OF GOODS UNDER CHECKLISTCONTROL

[
II Standards on compliance when exporting goods
/ under checklist control

II Standards on compliance for
export ongoods undeNhecinst

I Standards on
compliance for exporters

@ Stipulate the organization representative that is responsible
for export control

@ Stipulate export control mechanism within the organization
(task assignment, responsibility relationship)

@ Stipulate procedures of classifying and determining
whether goods are under control or not

@ Stipulate procedures of confirming users, determining
purposes of use when exporting goods under checklist control
and confirming correct procedures

® Confirm whether goods, when exported, are identical to
classified and defined goods or not

® Stipulate procedures of export supervision control and
efforts to carry out such procedures

@ Make effort to hold training for officers and persons
responsible for export control

Make effort to store documents and records related to
export within reasonable period

©@ In case of violations of laws or risks of violations of laws,
promptly report to Minister of METI and take necessary
measures to prevent repeat offense.

% For people who only export exceptionally licensed goods,
apply section @ only.

% Minister of METI may give directions or instructions in accordance with standards,
and in case of violations, may give orders or warnings, etc. (people subject to11
penalties are those violate orders only)



RELATIONSHIP BETWEEN CP AND

Provisional Translation

—________STANDARDS ON COMPLIANCE FOR EXPORTERS

I. Subjects are all people who do export as

Standards on compliance f

exporters
(Standards on compliance for
exporters)

I1. Standards on compliance when
exporting goods, transferring

echnology under checklist contr
(Standards on compliance for expor,térs)

an occupation

under checklist control

I1. Subjects are all people who export goods

II1. Regulations on internal

export control (CP)
(Compliance with Law on
Foreign Exchange)

II1. Regulations on internal export
control

O If internal regulations based on latest
laws, mechanisms, including such contents
as “Basic principles” in circular on
“Submission of regulations on internal export
control (CP)” and “Individual contents (8
contents), they are principally satisfying
section I and II regarding standards on
compliance for exporters

O Differences from part II

Supervising, training, and storing documents
are not obligations or attempts but
regulations that must be executed.




METI’s audit (Check List)

 METI conducts two types of audits: one is a paper audit using a “Check
List (CL),” and the other is an on-site inspection.

1. Check List

» A CLis a document that shows whether an exporter carries out
export control in accordance with its ICP.

» A CL consists of 41 check items. By filling out a CL, exporters can
check whether they are implementing their ICP properly.

» Exporters who have registered an ICP with METI are annually
required to submit a CL to METI.

» METI checks each submitted CL, and issues a proof of CL
registration if it finds a submitted CL appropriate.



(Ref) Example of Check List

Check Items

Provisions in the ICP

Implementation Status

Notes

Internal Export Control Sytem

Is the chief export control

Choose the appropriate
option

=

@Stipulated in the ICP

@A representative of the
organization is appointed in

accordance with the ICP
(B) A representative is appointed

Provide the name
of the ICP and
relevant articles

1.1 |officer a person who (2) Stipulated in internal rules despite not being in accordance
represents the organization? other than the ICP with the ICP
: o Name of ICP:
(3) Not stipulated (C) An individual other than Articles:
representatives is appointed '
(D) Nobody is appointed
If (1) or (2) was selected
(A) Igseratl ng in accordance with the Provide the name
Is the scope of (1) Stipulated in the ICP L . |of the ICP and
o erens . . o (B) Not operating in accordance with .
13 responsibilities regarding (2) Stipulated in internal rules the ICP relevant articles

export control clearly
defined?

other than the ICP
@Not stipulated

If (3) was selected

@The scope of responsibilities is
clearly defined in practice

(D) Not clearly defined

Name of ICP:
Articles:

14



MET!’s audit (on-site inspection)

2.

On-site inspection

>

>

>

A\

METI annually conducts on-site inspections of exporters — mostly bulk
export license holders.

Inspectors go to exporters’ offices to examine how requirements of
“Standard for Exporters” and ICPs are implemented.

The results of inspections are placed into three categories:

Guidance for cases where an exporter has violated the Act or has
seriously failed to implement the “Standard for Exporters” requirements
or the ICP.

Advice for cases where an exporter has partially failed to implement the
“Standard for Exporters” requirements or the ICP.

No instruction for cases where an exporter has properly carried out
export control in accordance with “Standard for Exporters” or its ICP.

If a violation of the Act is found by on-site inspections, METI starts post-
shipment inspection.



Provisional Translation

USE OF TRADE SECURITY CONTROL WEBSITE http://www.meti.go.jp/policy/anpo/index.html

On Trade Security Control website of MET], there is an introduction of Trade Security
Control system, steps of application for export license, procedures of classification
and determination related to checklist control, etc.

& ||METI| | ZSEEZS S *Export Control*** - Windows Internet Explorer ===

@-\‘J = |53 http://www.meti.go.jp/policy/anpe/index.html - | "f| * | | +~ Google 2 -

TFIF) E|EE) FFRNV) BIEADRB) W=ILT) ~ILT(H)

SRICAD = .
Generally introduce

Trade Security Control System : Publish lots of basic
T ——— : . Information on procedures of
application for export license
=Matrix of checklist control

{;' ||METI || Z2RESEEE**Export Control*+*

Publish latest :
" revised information : s U

On the system , D ) .
. . *Confirmation of catch-all control .
i )‘.é{_‘[‘?,\ﬁ Eﬂfﬁ?ﬁﬂ?& E
FAF 01 AT s
b [l =3 S e R el P ) - e = eIl ok o ke T -] - B I

I BERD (N REEECNT)
%ﬁ o eREOEIEEOGE g BRED I

e S L R B RS £ Bt 55

Publish latest information ==

o [FUolE EEmITETT - FrEA Publish information on
Regulation on internal export contro]

e _ : . SN — d mEn Frequent questions
Publish information S 13 AEL—T— AR | ESERBETE SEEmE SeCANSEEN and answers

. - ; CESE14FE)

on introduction = oo |‘ & mE QIEHSS : 03-3501-2801

[ Lt 2 e _  ERETHRERRTEITEIEIS
sessions A1) B pmocE 4508 =
10) =E  EOo®gEm

8§ : 10 : 00~11 : 45
130~ 3:30
HIFEEEDEREE LTI
.5 MET

B EmocE 4550

BEREX-OFS B sz azg

mmseninTwozes ca B TelcE 3508

E é‘,-’www .meti.go.jp/policy/anpo/index.html S EEEHTA | BEE-—R: Hﬂ v E®pEHm -

- O €[]




CONTACTS FOR APPLICATION FOR LICENSE = ers Tmsater

1. Regaralng contacts for application for license, see “Application for particular

export license” or “"Method of application for overall export license” on website.
Fully prepare relevant documents and records and then contact appointed

admission gate! Since admission requirements are different depending on type of
% goods, destination, technology and place of transfer, the following

should be confirmed in advance

2. For all queries, please contact correct numbers for concerned contents!
(1) Questions about list of foreign users, 3 principles of technology transfer or opinions about

Trade Security Control policies and opinions about HP
[ Security Export Control Policy Division ™ : 03—3501—2863 )

(2) Questions about Trade Security Control system or explanation about laws

[ Security Export Control Administration Division ™:03—3501—2800 ]

(3) Questions about explanation of law on checklist control, catch-all control, issuance of license
for Overs o e .

Regarding “Checklist control” prepare documents to explain respective goods, technology before contact
v' Regarding “Catch-all control” prepare checklist about export destination, purpose of use, customer checklist before contact

(4) Questions related to CP / Contacts for illegal exports

[ Security Export Inspection Office ™:03—3501—2841 ]
(5) General questions about Trade Security Control

—

[ General Information on Security Export (phone advice) ™: 03—3501—3679




